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FINANCIAL MARKET UPDATE

THE WEEK IN REVIEW
This week was heavy on economic data releases, with the Federal Open
Market Committee (FOMC) meeting leading the way. Despite the noise, the
S&P 500 index finished relatively flat for the week closing up 0.1%. The
technology heavy Nasdaq closed down 0.9%, dragged down by sell offs of
mega-cap tech stocks such as Apple, Inc. (AAPL) and Google parent
Alphabet, Inc. (GOOGL). The dollar was able to trim some of it's losses
earlier in the week after the Fed’s decision to raise its benchmark policy
interest rate.
The Federal Reserve announced its third rate hike in the last six months,
even though inflation is running below the central bank’s target. The new
benchmark policy rate range is now 1.00% to 1.25%. The recent economic
data has caused the FOMC to decrease their median projection for core
inflation to 1.6% in 2017, down from the 1.9% forecast in March. The
members of the FOMC continue to try to understand contradictory signals
from the labor market and inflation. The Fed also provided details on how
they intend to reduce their $4.5 trillion balance sheet this year. The balance
sheet normalization program is contingent upon the economy continuing to
evolve as the Fed expects. Minutes from the meeting showed that officials
had already discussed setting a limit each month on the amount that the
balance sheet will shrink. Lastly, the “dot plot” data from this week's FOMC
meeting showed a median expectation of another three quarter-point rate
increases in 2018.
In a U.S. Bureau of Labor Statistics report released on Tuesday, the
seasonally adjusted Producer Price Index (PPI) for final demand was
unchanged for the month of May, following a strong 0.5% increase for the
month of April. When excluding food and energy prices, producer prices
increased 0.3%, which comes in at the upper range of consensus estimates.
Services increased 0.3% for the month, which was primarily linked to
producers benefitting from lower energy prices rather than increased
demand. Year-over-year figures show a 2.4% increase in overall PPI, with a
rate of 2.1% when excluding food and energy prices.
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REPORTS DUE NEXT WEEK
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5.57
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Price returns as of the last available closing data. Source data: Bloomberg and
Morningstar are believed to be correct but not verified.

On Friday morning, Amazon.com Inc. (AMZN) announced that it would
purchase Whole Foods Market Inc. (WFM) in an all-cash deal with a price tag
of $13.7 billion. This equates to a price of $42 per share of WFM, a 27%
premium to the closing price on Thursday. John Mackey, Whole Foods cofounder, will remain on as CEO. This strategic acquisition will provide
Amazon with a network of 450 Whole Foods stores, and could propel
Amazon’s fresh grocery delivery business. Shares of grocery chains, already
feeling the competitive pressures in the thin margin industry, fell abruptly
after the deal was announced and continued to trade lower throughout the
morning.

Opinions herein are as of the publication date; and are subject to change without notice, they are not statements of facts and may include “forward-looking statements”
which may or may not be accurate over the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations
regarding investment strategies, asset allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place
undue reliance on forward-looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy
any security or instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their
respective asset classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived
from investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely.
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.

