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Economic Update

This week had no shortage of economic data releases but results were
mixed. Retail sales moved up 0.4% in October and were revised upward o
for previous months as well, significantly outpacing the expected 0.1% Economic Indicators, Quarterly Change
gain. The year-over-year number increased 3.9% from this time last year.
It seems that the government shutdown did not affect the consumer as 12.0%
much as many political analysts and economists had suggested; in the 10.0%
first seventeen days of October (the duration of the shutdown) consumers '
continued to spend in a healthy manner. Auto sales were a major factor, 8.0%
up 1.3%, but this is not the entire story as retail sales excluding autos still
gained 0.2%, and core retail jumped 0.5% up for the 16th straight month. 6.0%
October existing home sales slipped by 3.2% to a 5.12 million annual 4.0%
rate, just slightly under consensus, but are still up 6% from a year ago.
This was not a regional drop but rather a country-wide decline that likely 2.0%
was the result of the government shutdown, at least slightly, as many I I I l
sales were delayed because the IRS could not perform income 0.0%
verification and other services. This will likely result in a bounce-back in
November numbers, but a lack of inventory is still a large reason why 20%
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existing home sales have been weak. Meanwhile prices continue to rise
steadily as the median existing home price now stands at $199,500, up Real GOP u CPI (Year over Year) u Unemployment Rate
12.8% from this time last year.

Source: Bureau of Economic Analysis, Bureau of Labor Statistics

Inflation remains very low in the United States as gasoline prices fell a

significant 2.9% in October. Headline CPI dropped 0.1%, pulled down by

a|1.7% tdip ir:hth% Ie:’rlwebrgykintd(%, _after a slié]htt l;ise in Septemberl. Some t Nov 18" Housing Market Index, November 54.0
elements in the asket did increase but by a very marginal amount.

Year-over-year inflation is just 0.9% now, drogping f%m 1.%% year-over- Nov 19" 1CSC-Goldman Same Store Sales, WKly. Chg. 0.1%

year in October. This report gives the Federal Reserve the freedom to Nov 19" Employment Cost Index, Q3 Quarterly Change 0.4%

continue the QE program according to their target of economic growth, as Nov 20" MBA Purchase Applications Index, WKy. Chg. -2.3%

inflation remains significantly lower than the target the Fed has set. Nov 20" Consumer Price Index, October Monthly Chg. 0.1%

Regardless, the ng seems more fopused on the labor market as the key Nov 20" Retail Sales, October Monthly Chg. 0.4%

mgl(géo; roofgr:g;hh in the economy with regards to plans of tapering back Nov 20" Business Inventories, Sep. Monthly Ch. 0.6%

' Nov 20" Existing Home Sales, October SAAR 5.12M

Nov 20"  EIA Petroleum Status Report, Wkly. Chg. 0.4M Barrels

Nov 21* Initial Jobless Claims (week ending 11/16) 323,000

Nov 21%*  Producer Price Index, October Monthly Chg. -0.2%

Nov 218 Philidelphia Fed Survey, November 6.5

Nov 21* EIA Natural Gas Report, Wkly. Chg. -45 bcf

SEE IMPORTANT DISCLOSURES ON BACK PAGE.

Source: Bureau of Economic Analysis, U.S. Department of Commerce, Federal Reserve Banks, U.S. Department of
Labor, U.S. Department of Commerce, The Conference Board, the National Association of Realtors, the National
Association of Home Builders, the European Central Bank.
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Bond Market Update

Despite lower prices earlier in the week, U.S. Treasuries finished mostly
unchanged with the exception of short-term bonds as buyers re-emerged
on Friday to take advantage of a two-month high on yields. As investors Yield Curves
bought long-dated bonds while selling shorter-dated notes, the spread
between the two- and 10-year notes widened to the highest level since
2011. Separately, Fed Chairman Bernanke said the labor market has
shown “meaningful improvement” since the start of the central bank’s 4.0%
quantitative easing program, but also suggested short-term interest rates
will likely remain low well after their bond-buying program ends. Even if
the unemployment rates fall below the Fed's threshold of 6.5%, the
central bank would need a “preponderance of data” suggesting
sustainable economic growth before increasing rates. Meanwhile, the 2.0%
People’s Bank of China injected a sizable sum into the country’s money
markets in an attempt to lower short-term rates. This came after yields
surged amid comments from the central bank suggesting they will 1.0%
continue to focus on pressuring banks and other financial services
companies to reduce leverage. Reflecting continued concerns of 0.0%

systemic defaults in the Chinese financial system, 10-year treasury yields 2yr 3yr Syr 10yr
had climbed to their highest levels in nine years, forcing even quasi-
government lenders like the China Development Bank to cancel new
Issuance plans an.d d8|ay. inveSt.ment projects._ Although the PBOC_ failed Source: U.S. Department of Treasury, Standard & Poor's, FTN Financial
to force deleveraging during their last attempt in June, most strategists “Taxable Equivalent rate s calculated by using a 35% tax margin

feel the central bank needs to stay the course to prevent a widespread
financial system crisis.

5.0%

3.0%

U.S. Treasury Muni (Tax Equiv.)*

Issue 11.15.13 11.22.13 Change
3 month T-Bill 0.08% 0.07% -0.01%
2-Year Treasury 0.29% 0.31% 0.02%
5-Year Treasury 1.34% 1.37% 0.03%
10-Year Treasury 2.69% 2.75% 0.06%
30-Year Treasury 3.79% 3.84% 0.05%
SEE IMPORTANT DISCLOSURES ON BACK PAGE. Source: Bloomberg, FTN Financial, The Wall Street Journal, U.S. Department of Treasury.
U.S. Investment Grade Corporate Bond Spreads (BBB-A), in bps U.S. Investment Grade Corporate Bond Yields (BBB-A)
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Stock Market Update

The stock market sold off the first half of the week only to rally on
Thursday with the Dow closing above 16,000 for the first time. The Weekly Change
markets continued the positive momentum Friday as each domestic index

closed out the week finishing higher for the seventh week in a row. The LO%
Dow Jones Industrial Average closed at 16,064.77, finishing the week up 0.8%
0.65%. The broader S&P 500 Index ended the week at 1,804.76, higher '

by 0.37% on the week. The NASDAQ Composite finished higher by 0.6%
0.14% and closed the week out at 3,991.65. '

The healthcare sector has been outperforming all other sectors in the 0:4%
market this year and continued that pace. The sector is up over 38.54% 02%

for the year and up another 1.5% for the week, with the leaders being
companies in the biotechnology industry. Biogen Idec (BIIB) announced 00%
Friday it won a 10-year exclusivity deal by the European Medicines '
Agency (EMA) for a drug that focuses on Multiple Sclerosis. This pushed 0.2% .
the company to finish the week higher by 16.5% and is now up over 95% '
year-to-date. Gilead Sciences (GILD) jumped today after an advisory
committee in the European Union recommended that the company’s
hepatitis C drug receive marketing approval by the EMA. GILD closed at Large Cap mMid Cap u Small Cap wint!
an all time high of $74.27/share and finished the week higher by 6.27%.

-0.4%

. . . Source: Standard & Poor's, Russell Investment Company, MSCI
The technology sector finished negative for the week driven by the

disappointing outlook announcement from Intel Inc. (INTC). The company
reported disappointing earnings that missed analyst expectations and
also lowered the sales forecast for 2014 to be flat for the year. The news
sent shares down 5.43% and finished the week at $23.86/share.

Year to Date Change
40.0%
35.0%
30.0%
25.0%
20.0%
15.0%
10.0%
5.0%
Issue 11.15.13 11.22.13 Change 0.0%
Dow Jones 15,962.00  16,064.77 0.64%
Large Cap m Mid Cap ® Small Cap unt|
S&P 500 1,798.00 1,804.76 0.38%
NASDAQ 3,986.00 3,991.65 0.14% Source: Standard & Poor's, Russell Investment Company, MSCI
Russell 1000 Growth 836.69 837.03 0.04%
S&P MidCap 400 1312 1,308.81 -0.24%
Russell 2000 1116 1,124.92 0.80%
MSCI EAFE 1,862.30 1,873.54 0.60%
MSCI Small Cap 198.90 199.21 0.15%

SEE IMPORTANT DISCLOSURES ON BACK PAGE.

Prices reflect most recent data available at the time of publication .
Source; Bloom er%\,lRusse | Investment Com{:an , Standard & Poor’s, Morgan Stanley Capital
International, The Wall Street Journal, MarketWaich, Wolfe Trahan.
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MainStreet Advisors

Alternative Investments Market Update

Crude oil prices dropped by more than 1% on Friday but managed to
post weekly gains as data revealed that fewer Americans sought first- Weekly Change
time jobless assistance last week, a sign that the economy is improving Lo%
and may demand more fuel and energy going forward. Also playing a '
role in crude gains were talks regarding Iran and the dismantling of its
nuclear program. Such a deal would resume the flow of Iranian crude 0.5%
into global markets and lower prices, as sanctions placed on the country '
due to its alleged nuclear ambitions have taken out more than 1 million
barrels of oil per day from the global market.

0.0% —
Gold climbed higher on Friday as the dollar weakened but was unable to
escape the red. The metal settled for its sharpest weekly drop in more 05%
than two months as strong U.S. economic data raised uncertainty over '
the timing of the U.S. Federal Reserve’s stimulus slowdown. Strong U.S.
data over the past several weeks has hurt bullion prices as it suggests 0%
that the stimulus could begin curbing soon. The precious metal has '
dropped 26% this year on expectations that the Fed would start to cut its
monthly asset purchases of $85 billion that helped gold cap a 12-year 5%
bull run last year. '

DJ UBS Index HNAREIT B HFRX Equal Wtd Index

October was the fourth consecutive month of asset inflows for the hedge Source: Dow Jones, National Association of Real Estate Investment Trusts, Hedge Fund Research
fund industry. The latest asset flow data from eVestment shows that

inflows added approximately $9.3 billion last month. October's
performance gains also increased assets under management (AUM) by
an additional 1.74%, making it the industry’'s best month since December
2010. With over $2.8T now in AUM, the industry is nearing its all-time

pre-financial crisis peak. When breaking flows down by specific
strategies, equity hedge funds outpaced credit strategies for only the
secon% mé)n?h ttgis yegr. AIIocationF; of $18.4 hillion ingthe last foﬁr Yearto Date Change
months have now pushed year-to-date flows into positive territory, which 8.0%
would mark the first calendar year in the black since 2010. While credit 6.0%
fund flows were positive for the 12th consecutive month, October was its
second lowest month this year. Last month also saw emerging market 4.0%
hedge funds' first three-month string of inflows, a measure not seen 2.0%
since early 2010. Investor interest in European market exposure has
been on a rise of late with $2.9 billion added in October and $7.3 billion 0.0%
in the last three months. 2.0%
-4.0%
Issue Previous Week Current! Change -6.0%
Gold 128812 124425  -3.41% 8.0%
Crude Oil Futures 93.76 94.81 1.12% 100%
Copper 318.20 322.50 1.35%
Sugar 17.55 17.40  -0.85% -12.0%
HFRX Equal Wtd. Strat. Index 1,186.96 1,186.35  -0.05% DJ UBS Index = NAREIT = HFRX Equal Wtd Index
HFRX Equity Hedge Index 1,142.05 1,144.40 0.21% Source: Dow Jones, National Association of Real Estate Investment Trusts, Hedge Fund Research
HFRX Equity Market Neutral 948.51 950.78 0.24%
HFRX Event Driven 1,564.92 156081  -0.26%
HFRX Merger Arbitrage 1,561.84 1,561.98 0.01%
Dow Jones UBS Commodity Index 123.21 123.81 0.49%
FTSE/NAREIT All REIT 159.92 157.75  -1.36%

SEE IMPORTANT DISCLOSURES ON BACK PAGE.

1 Prices reflect most recent data available at the time of publication

Source: Dow Jones, National Association of Real Estate Investment Trusts, Hedge Fund Research,
Bloomberg, The Wall Street Journal, The International Monetary Fund.
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Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or
may not be accurate over the long term. Report includes candid statements and observations regarding investment strategies, asset
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed; actual results could
differ materially. Do not place undue reliance on forward-looking statements. We disclaim any obligation to update or alter any forward-
looking statements.

MainStreet Advisors performance results reflect time-weighted rates of returns based upon MainStreet Advisors hypothetical model
strategies. Hypothetical performance results reflect the reinvestment of dividends and other earnings as well as the deduction of
management and transaction fees. Performance does not reflect additional fees charged by institutions which utilize MainStreet Advisors
investment advisory services. In some cases, performance reflects the quarterly rebalancing of assets based upon MainStreet Advisors
Tactical Asset Allocation Models.

Past performance may not be indicative of future results, and the performance of a specific individual account may vary substantially from
performance presented herein. Therefore, no current or prospective client should assume that future performance will be profitable or equal
the performance results reflected herein. In calculating account performance, MainStreet Advisors has relied upon information provided by
various sources believed to be accurate and reliable but cannot be guaranteed. All past recommendations are available upon request.
Investments in equities, fixed income, mutual funds, and exchange traded funds involve risk and may lose value.

Different types of investments involve varying degrees of risk, and there can be no assurance that any specific investment will be profitable.
MainStreet Advisors investment strategies may involve portfolio turnover, which could negatively impact the next after-tax gain experienced
by an individual client.

MainStreet Advisors displays its performance results in addition to the market index that it believes represents a similar strategy in terms of
asset allocation (stocks, bonds), generally accepted investment objectives (growth, income, or balanced), style benchmarks (growth, value,
or core), geographic allocations (US, Foreign, or Global), sector allocation potential, and cap size objective (small cap, mid cap, or large
cap). The index is shown in order for clients to make a comparison of performance for the designated time period. However, the indices
shown above may not completely reflect the risk or volatility of the overall market or of the risk taken by the MainStreet Advisors program.
The indices shown are not intended to be an absolute benchmark for the MainStreet Advisors program due to the fact that clients may not
be able to duplicate exact holdings in the indices shown. MainStreet Advisors programs may reallocate some or all assets in the program
to cash in response to market conditions, and MainStreet Advisors programs utilize a flexible management strategy with regard to equity
selection, cap size, style, and asset allocation. It should be noted that market indices are always fully invested and holdings are limited to
the index charter. The market index used for comparison is an unmanaged index and is a common measure of performance of the relevant
stock markets. They are not available for direct investment.

Any investments purchased or sold are not deposit accounts and are not endorsed by or insured by the Federal Deposit Insurance
Corporation (FDIC), are not obligations of the Bank, are not guaranteed by the Bank or any other entity, and involve investment risk,
including possible loss of principal. MainStreet Advisors and Bank are independently owned and operated. MainStreet Advisors is an SEC
registered investment advisor. Form ADV Part Il is available upon request.

120 North LaSalle Street, 37th Floor
Chicago, lllinois 60602
312.223.0270 direct

312.223.0276 fax
www.mainstreetadv.com



