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Economic Update
The Federal Open Market Committee reiterated their intention to keep
interest rates near zero for the foreseeable future. The FOMC, in
general, offered an upbeat assessment on the strength of the U.S.
economy citing improving labor markets. Fed officials signaled they will
need to see more evidence of sustainable gains in the job market before
starting to raise rates. Subdued inflation readings also allowed the
federal funds rate to stay at near zero levels.
The Department of Labor announced Thursday that initial jobless claims
fell by 11,000 to 448,000, the lowest level in four weeks. The number of
Americans filing claims for unemployment benefits dropped for the
second consecutive week, further evidence that the job market is
improving.
The Commerce Department reported Friday that real GDP grew by 3.2%
in the first quarter. This marks a drop from the 5.6% increase in GDP at
the end of 2009, but this was expected as the federal government's
stimulus policies peaked during that period and firms started restoring
depleted inventory levels. The most encouraging news in the report was
an increase in business investment and the strong growth in consumer
spending, which was up 3.6% as opposed to 1.6% in the fourth quarter of
2009. The surge in consumer spending accounted for the majority of the
increase in GDP, and was the largest increase since the 3.7% rise in the
first quarter of 2007.
U.S. consumer sentiment improved marginally in late April after sinking
earlier in the month according to the Reuters/University of Michigan
report. The index rose to 72.2 from 69.5 in mid-April, but still trailed the
73.6 reading in March. This figure stands in contrast to the Conference
Board’s Consumer Confidence Index, which rose from 52.3 in March to
57.9 in April. Consumer confidence reached its highest level since
September 2008 as respondents anticipated better business conditions
and greater job availability.

Source: Bureau of Economic Analysis, U.S. Department of Commerce, Federal Reserve Banks, U.S. Department of
Labor, U.S. Department of Commerce, The Conference Board, National Association of Realtors.
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Bond Market Update
U.S. Treasuries finished the week sharply higher across the entire yield
curve as stock market losses and continued concerns over Greece’s
fiscal position fueled a flight-to-safety trade. Other “bond-friendly” news
included a slower than expected U.S. GDP report for the first quarter of
the year, which buoyed the view that the Federal Reserve will not need to
raise short-term rates until 2011. With the rally this week, Treasuries
posted their first monthly gain since January. Meanwhile, bonds from
Europe’s most indebted nations fell significantly as Standard & Poor’s
downgraded government debt from Greece (now below investment
grade), Portugal and Spain. Adding to investor anxiety was Greece’s
appeal for a $40 billion bailout package from the European Union and the
International Monetary Fund, along with concerns of a contagion affect
on other governments’ debt. Despite the prospect of a euro zone rescue
plan, many analysts remain skeptical that European governments will
sustain their commitment over time and that Greece can meet austerity
targets. At the same time, The Economist estimates that the total euro
zone exposure of foreign banks’ exposure to Greek sovereign debt
stands at approximately $126 billion, with over 71% held by Germany
and France. Estimates for Portugal, which may also be vulnerable to
default, are $42.5 billion. Against this backdrop, apprehension about
continued weakness from Europe remains a legitimate concern.
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Stock Market Update
Stocks dropped this week as investors grew concerned about a criminal
investigation at Goldman Sachs (GS), continued uncertainty over the
debt crisis in Greece, and the oil spill in the Gulf of Mexico. The Dow
Jones Industrial Average (DJIA) dropped 195.67 points, or 1.75%, this
week to close at 11,008.61. The broader S&P 500 closed at 1,186.68,
down 1.67% for the week.
Financial stocks dropped 3.4% this week, with the bulk of the decline
made Friday when federal prosecutors announced that they had begun a
criminal investigation to determine whether securities fraud was
committed in connection with the Goldman Sachs' mortgage trading.
The announcement came just days after Fabrice Tourre, the Goldman
Sachs vice president named in the SEC's civil suit filed early this month,
and Goldman CEO Lloyd Blankfein testified in front of a Senate
subcommittee. Goldman Sachs stock dropped 9.39% on Friday, the day
the criminal investigation was announced.
Energy stocks lost 2.77% this week as oil spilled into the Gulf of Mexico
after a deep-water oil rig owned by BP Plc (BP) sank last week off the
coast of Louisiana. Workers have been unable to stop the flow of oil
from the rig, which is dumping 5,000 barrels a day into the Gulf, five
times the rate initially estimated, according the U.S. Coast Guard. BP
dropped 12.91% this week as the estimated clean-up costs continue to
rise.
International stocks dropped this week on concern about Greece's debt
problems as well as speculation that Chinese monetary authorities would
take additional steps to cool the country's property prices. In Europe the
FTSE 100 dropped 2.98% and in China the Shangai Stock Exchange AShares dropped 3.76%.
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Alternative Investments Market Update
A continued theme of intraday commodity volatility being strongly
influenced by external events was seen again this week. On Tuesday,
the combined impact of the Goldman Sachs hearing, Greek debt ratings
downgraded to junk status, and downgrades to Spain and Portugal were
accompanied by a $2 per barrel decline in oil and a $12 surge in gold.
On fears of the debt contagion spreading across Europe, the Euro fell
and the dollar rallied. The fact that gold managed to rise given the flight
to quality in currencies shows the strength in the demand for gold. Gold
continued its upward move for the rest of the week, with the metal trading
over $1,180 on Friday and appreciating nearly 5% for the week. Oil
ended the week higher on continued positive economic news. However,
natural gas slipped below $4 Mbtu.
A recent story in the Wall St. Journal highlighted the impact of the
recovery of General Growth Properties, the second largest mall operator,
has had on the overall REIT market. When GGP filed for bankruptcy in
2009, its stock fell to as low as $0.33. As it has emerged from
bankruptcy and a mini bidding war among rival suitors has taken place,
the stock has rallied to $15. Many REIT investors view the recovery in
GGP as a sign that the worst is in the past for REITs. In fact the FTSE
Nareit All REIT index has appreciated 20.6% year to date, with most of
the gains being driven by REITs whose balance sheets deteriorated the
most in 2009.
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MainStreet Advisors performance results reflect time-weighted rates of returns based upon MainStreet Advisors proprietary trading
strategies. Performance results reflect the reinvestment of dividends and other earnings as well as the deduction of management and
transaction fees. Performance does not reflect additional fees charged by institutions MainStreet Advisors provides investment services. In
some cases performance reflects the quarterly rebalancing of assets based upon MainStreet Advisors Tactical Asset Allocation Models.
Past performance may not be indicative of future results and the performance of a specific individual account may vary substantially from
performance presented herein. Therefore, no current or prospective client should assume that future performance will be profitable or
equal the performance results reflected herein. In calculating account performance, MainStreet Advisors has relied upon information
provided by various sources believed to be accurate and reliable but cannot be guaranteed. All past recommendations are available upon
request. Investments in equities, fixed income, mutual funds, and exchange traded funds involve risk and may lose value.
Different types of investments involve varying degrees of risk, and there can be no assurance than any specific investment will be
profitable. MainStreet Advisors investment strategies may involve portfolio turnover, which could negatively impact the next after-tax gain
experienced by an individual client.
MainStreet Advisors displays its performance results in addition to the market index that it believes represents a similar strategy in terms of
asset allocation (stocks, bonds), generally accepted investment objectives (growth, income, or balanced), style benchmarks (growth,
value, or core), geographic allocations (US, Foreign, or Global), sector allocation potential, and cap size objective (small cap, mid cap, or
large cap). The index is shown in order for clients to make a comparison of performance for the designated time period. However, the
indices shown above may not completely reflect the risk or volatility of the overall market or of the risk taken by the MainStreet Advisors
program. The indexes shown are not intended to be an absolute benchmark for the MainStreet Advisors program due to the fact that
clients may not be able to duplicate exact holdings in the indexes shown, MainStreet Advisors programs may reallocate some or all assets
in the program to cash in response to market conditions, and MainStreet Advisors programs utilize a flexible management strategy with
regard to equity selection, cap size, style, and asset allocation. It should be noted that market indices are always fully invested and
holdings are limited to the index charter. The market index used for comparison is an unmanaged index and is a common measure of
performance of the relevant stock markets. They are not available for direct investment.
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